s ly Research Letter of Political Science

Research Paper
Measuring the Time Series Quality of Governance in Iran Between
1996-2021

*Morteza Manshadi10 Aboalghasem Shahriari20 Sara Nazii‘3®

1. Associate Professor, Department of Political Science, Ferdowsi University of Mashhad, Mashhad, Iran
2. Ph.D. student of political science, studying Iranian issues, Ferdowsi University of Mashhad, Mashhad, Iran
3. Ph.D. student of political science, studying Iranian issues, Ferdowsi University of Mashhad, Mashhad, Iran

DOI: 10.22034/ipsa.2023.479

Receive Date: 28 November 2022
Revise Date: 18 January 2023
Accept Date: 27 January 2023

m ©2021 by the authors, Licensee IPSA, Tehran, Iran. This article is an open access article

distributed under the terms and conditions of the Creative Commons Attribution 4.0 International (CC BY 4.0)
(https://creativecommons.org/licenses/by/4.0/)

Introduction

Governance includes the traditions and institutions by which authority is exercised in a
country. This includes the process by which governments are elected, monitored, and
replaced. Governance is a continuous process through which conflicting or diverse
interests are reconciled and cooperative action is taken. Governance includes formal
institutions and systems empowered to ensure compliance with the law, as well as
informal agreements that people and institutions agree upon or perceive to be in their best
interest.

The importance of the issue of governance and the way political authority is exercised for
the development and progress of society has led to the formation of the concept of
governance quality, which expresses how power is used, interaction, and accountability.
For this reason and since the impact of the quality of governance on the life of citizens is a
long-term process that determines the impact of programs related to governance over
time, this methodological consideration is raised that to measure the quality of
governance, it is necessary to take a longitudinal section of the quality of governance.
Paid attention for this purpose and to examine the quality of governance in Iran, the
period from 1996 to 2021 has been chosen as the period for examining the quality of
governance in Iran and the following questions have been raised:

1. How has the performance of governance quality been in Iran during the considered
period?

2. What is the governance quality model based on time series?

3. What is the prediction regarding the quality of governance in Iran?

4. What are the most important factors in determining the quality of governance in Iran?
Methodology

The current research is in the category of quantitative research and two techniques are
used to answer the research questions: time series and structural equations. Time series
have been used to examine the process of governance quality in Iran and the fit of the
model and predict its future, which includes the first to third research questions. Time
series measures the changes in a set of events over time and thus makes the events
predictable. The purpose of using time series is to discover and identify the possible
model of data generation (past-viewing) and to predict the future values of the data series
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(future-viewing).

To answer the fourth research question, we used EQS software to check the relationship
between the measured variables. Structural equation modeling is a tool in the hand of the
researcher to investigate the relationships between several variables in a model. The
structural equation model quantitatively tests the assumed theoretical model and shows
the relationship between the observed variables.

Result and Discussion

The time series of governance quality in Iran is sinusoidal and has periodic changes. The
peak of the time series is the same as the starting point, i.e. 1996, which followed a steady
trend until 2004, but from this index year until 2010, it decreased. From 2011 to 2017, the
upward process of the governance quality index can be seen in Iran. The decline of the
quality of governance index in Iran started in 2018 and reached its lowest level in the final
year of 2021. The prediction made regarding the future of the quality of governance in
Iran also indicates that the downward trend will continue.

Description the Quality of Governance in Iran

The best The worst Average in Time series Performance
Variable 3 q difference coefficient in
Level | Year Level Year time series | (5021 1996) | _time series
Quality
of
Governa 34.3 1996 24.6 2021 30.1 9.7 0.54
nce

Also, the determination test in the construction of governance quality index is: political
stability with a coefficient of 0.65, corruption control with a coefficient of 0.43,
accountability with a coefficient of 0.39, effectiveness with a coefficient of 0.31, quality
of supervision with a coefficient of 0.28 and the rule of law with a coefficient of 0.26;
What is determined in the structural equation test is that the issue of political stability has
a significant difference in the quality of Iran's governance, while the trend of this variable
in the studied time series shows its sharp decline.

The time series of the quality of governance in Iran shows that the quality of governance
in Iran has decreased in two time periods. The first time in the period of 2005 to 2010, the
downward trend in the quality of governance index occurred, and the second time in the
period 2017 to 2021. To analyze the political context of Iran during this period, which has
led to a decrease in the quality of governance, it is necessary to simultaneously look at the
conditions of the international environment and pay attention to the internal situation of
each course.

In the period of the first decline (2005 to 2010), two issues have been going on in Iran:

1) The effect of sanctions: the period of decline in the quality of governance in Iran
coincides with the approval and implementation of UN Security Council resolutions
regarding Iran. In parallel, during this period, the United States also approved and
implemented its sanctions against Iran. The available information on the state of Iran's
economy in the years before the imposition of sanctions (2006) indicates that the ratio of
the export of natural resources (oil and gas, etc.) to the gross domestic product was about
35% and the average economic growth of Iran was equal to 4.8%; But the imposition of
sanctions against Iran led to a decrease in oil revenues and in general the export of Iran's
natural resources, the obvious manifestation of which is the decrease in the ratio of natural
resources exports to about 21%, which had a direct impact on economic growth and led to
a sharp decline and its reduction to about 1%. In the years of the continuation of
sanctions.

2) Decline of political stability: as the structural equations were determined, political
stability has been the most important factor in the quality of governance in Iran. A look at
the period of decline in governance quality in Iran reveals that the reason for this impact is
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the sharp drop of this index at the same time as the overall decline of the governance
quality index. The political stability index in Iran from the beginning of the time series to
2009 had an average of 34.5, but the events related to the presidential elections this year
caused a sharp fall in this index in Iran, and its value dropped to 18.8. In other words, the
political stability index decreased by 45% in 2018 alone.

In the second period of decline in the quality of governance in Iran (2017 to 2021), the
combination of the effect of sanctions and the decline of political stability has occurred:
unlike the period of 2005 to 2010, at the end of which there was a decline in political
stability, the second period of decline in the quality of governance in Iran from The
combination of the two previous factors was created simultaneously. The conclusion of
the JCPOA and the end of sanctions meant increasing Iran's access to its financial
resources; the ratio of exports to primary resources increased to about 32% and economic
growth also reached 5.8%. Improving access to exported financial resources, along with
paying attention to the domestic economy during the years 2010 to 2015, led to an
increase in the quality of governance in Iran, and the year 2016 reached the second peak
of the quality of governance in Iran with an index of 33.4. But this period was very short,
and at the same time as the differences between Iran and the countries that are parties to
the JCPOA were raised at the beginning of the second half of 2016, whispers of reducing
government expenses and increasing prices led to the formation of popular protests and
increased political violence. The political stability index, which had risen from 17.7 to
33.8 in 2015 from 2010, dropped to 23 with the formation of protests in 2017; In other
words, Iran's political stability index decreased by 32% in one year. In the spring (2017),
JCPOA obligations became ineffective and sanctions were again activated on Iran. The
new sanctions reduced Iran's financial resources, so that the export ratio of natural
resources decreased to about 20 percent, and in parallel, economic growth also decreased
to about eight-tenths of a percent. The effects of the embargo led to the reduction of the
government's financial resources and the reduction of subsidies allocated to various
sources, which resulted in the second period of protests in November 2018 and the decline
of the political stability index again, so that this index reached its worst state in 2018 with
some 15.8 in the time series. Receipt. In other words, compared to the second peak, the
political stability index in Iran dropped by about 53%.

Conclusion

Paying attention to the governance process that has been carried out, which shows the
governance method applied, will mean being aware of the current situation; What the
analysis of the time series of the quality of governance in Iran in the period from 1996 to
2021 shows is that governance in Iran has experienced severe fluctuations and at the same
time, the differences created after the base year (1996) have never been able to return to
the initial level, for this reason. Also, in the total of the investigated years, a negative
coefficient of -0.54 has been calculated for the quality of governance in Iran, which
indicates the superiority of the downward trend of this index in Iran. This can be a valid
reason for increasing dissatisfaction in Iran; Because in addition to the downward trend of
the quality of governance index in the last years of the investigated time period, which
means a decrease in the quality of life of Iranians, it is also evident that the existing
governance method in the past twenty years has not had the necessary stability and has
generally witnessed a decrease. And there has been a decline in the overall quality of
governance, which means the inability of the government to provide services and regulate
existing mechanisms in the society. Because in addition to the downward trend of the
quality of governance index in the last years of the investigated time, which means a
decrease in the quality of life of Iranians, it is also evident that the existing governance
method in the past twenty years has not had the necessary stability and has generally
witnessed a decrease. And there has been a decline in the overall quality of governance,
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which means the inability of the government to provide services and regulate existing
mechanisms in society.
Keywords: Iran, quality of governance, time series, political instability
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